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SUMMARY

Project and operations management play an important role in enhancing efficiency in the development of
large-scale technical systems. Although it is important, the strategic alignment of these fields is under-
researched in the high-tech sectors where integration of engineering, procurement, and operations is
critical in ensuring that they retain their competitive edge. This study will fill the gap by covering the
roles of strategic integration in improving the project execution and the performance of operations. A
mixed-methods approach was used, which included quantitative analysis of performance measures of
surveyed organisations with qualitative case studies of large-scale projects in technical systems. The data
used was obtained from 120 project managers and operations leads in various industries and analysed
with regression predictor models and thematic coding. The results show that strategic integration has a
significant positive effect on operational efficiency, with its major results being a 15 % cut in lead times,
a 10 % rise in schedule compliance, and a 20 % decrease in rework. There is greater collaboration with
organisations that were more integrated, faster decision-making, and better utilisation of resources. This
paper shows that project management and operations management should be aligned to maximize
performance in a complicated technical system. The findings can be used effectively by managers
working in high-tech industries to understand that the creation of cross-functional cooperation and
alignment of the goals of the projects with the objectives of operations may help to achieve significant
efficiency improvements. Future studies ought to look into industry-oriented forms of integration and
how digital tools can be used to enhance smooth coordination.

Key words: project integration, operations management, system development, efficiency, cross-
functional collaboration, performance optimisation.
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INTRODUCTION

The design of technical systems on a large scale necessitates the smooth coordination of project
management with operations management so that the efficiency of the system meets its deadlines and
the quality of the system remains high as well [1]. With the increased complexity of projects with high
stakes in industries (ex, infrastructure, aerospace, and energy systems), the necessity to combine these
two areas together into cohesive strategies becomes the primary concern. Project management involves
proper planning, performance, and monitoring, whereas operations management involves maximisation
of resources, production processes, and performance of the systems [2]. Nonetheless, the merging of the
two functions is a major challenge, particularly when it comes to the complexities of large systems.

Although this challenge has been observed, the research gap in examining the factors involved in directly
impacting the efficiency and performance of technical systems on a large scale through strategic
integration of project and operations management is evident [3]. Although the two subjects are
thoroughly studied separately, there are limited studies that offer a combined structure that correlates the
activities of both fields to system-wide performance, mostly in high-tech or big growth endeavors.

This study aims to achieve two things:

(1) to establish a strategic model regarding the added value of project and operations management in the
large-scale development of technical systems.

(2) to determine the overall system, project schedule, and resource use as a result of this integration. The
research aims to offer some theoretical and practical information about the strategic alignment of these
most important aspects of management.

The study is of importance to technical science because it helps to realize system optimization and create
integrative models of management. Regarding the engineering practice, it provides practical solutions
to enhance the project delivery within complicated settings [13]. In addition, in the case of industrial
systems, the findings are intended to support the efficiency and flexibility of operations, providing the
organizations with an efficient framework for addressing large-scale projects.

The paper is organised as follows: Section 2 is a literature review of the strategic integration of project
and operations management in large-scale technical systems, major theoretical perspectives, cross-
functional coordination, and the necessity of the combined technical-managerial paradigm in the high-
tech sector. Section 3 presents a research methodology that involves design, data collection procedures,
data analysis procedures, and an evaluation framework that will be applied in the research to determine
the effects of integration on efficiency. The results are provided in Section 4 and investigated through
the impact of the agile project management strategies on cross-functional operations, efficiency of the
decision-making, and flexibility towards the market environment. The main findings are presented in
Section 5 and give a practical implication to the practitioners. In section 6 the study concludes the
findings as well as providing directions regarding future studies on agile supply chain management and
system optimization.

LITERATURE REVIEW

Project management and operations management have conventionally been viewed as two different
fields, but their combination is essential for increased efficiency in high-technical systems [4]. Project
management frameworks include PMBOK (Project Management Body of Knowledge) and Agile
approaches, which are aimed at planning, execution, and monitoring, whereas operations management
frameworks include Lean and Six Sigma, which are aimed at resource optimization, process
improvement, and quality control [5][6][8]. Recent research contends that the combinations of these
frameworks can yield synergies such that the objectives of projects are in line with long-term operational
objectives. Strategic integration enables greater flexibility, prompt decision-making, and overall system
performance, particularly in high-tech and engineering settings.
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The effects of project management practices on the efficiency of the system development have been
explored by a considerable amount of research [9]. The operations management principles are very
critical to the project's success, where efficiency is quantified in terms of completion in time, cost
reduction, and optimization of resources [7]. Research has indicated that the use of agile techniques in
project management may shorten development time, enhance responsiveness to emerging changes, and
minimize inefficiencies. Nevertheless, the majority of studies are devoted to either project management
or operational efficiency in isolation, with less consideration given to how they are combined to form a
single unit of application in the development of complex systems, especially in high-tech industries.

Although the previous research has already gone a long way in discussing the individual effects of
project and operations management, not many have examined these two in their strategic combination
in the large-scale development of systems. This paper will add to the literature on the topic because it
will propose an integrated framework of project and operations management based on the association of
the two in promoting system efficiency and performance results. Moreover, unlike the literature that
considers agile project management and operations as independent variables, this study examines their
interactional impact on each other, and the study contribution is considered as an important gap between
project implementation and operational performance [10]. The work bridges this gap by attempting to
understand how the adoption of agile practices in project management can result in significant gains in
the operational efficiency and decision agility of large-scale technical systems [14].

Hypotheses
According to the model, the hypotheses that are going to be used in the investigation are the following:

e HI: More integration of agile management practices and optimisation of operations will result
in better utilisation of the available resources and fewer delays in projects.

e H2: More intensive cross-functional cooperation will lead to increased adherence to the
schedules, a reduced number of disruptions, and quicker decision-making.

e H3: The strategic alignment between project and operations management will enhance market
flexibility in terms of responding faster to changes in the market conditions.

e H4: Internal coordination through integrated project/ operations practices will result in a
significant reduction of decision-making wastes and an increase in operational efficiency.

METHODOLOGY

A combination of project management and operations management is a key factor in enhancing the
effectiveness of large-scale technological systems. A model is suggested to help conceptualise this
integration, which links the main elements of project and operations management to different efficiency
outcomes in the development of a system, as depicted in Figure 1. It is a conceptual model that believes
that strategic interdependence between these two functions in terms of cross-functional collaboration,
agile project management practices, and operational optimisation will result in improvement of internal
coordination and market responsiveness, hence improved performance of the entire system [17].
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Figure 1. Integrated project operations management framework for market adaptability
Research Design

In this study, the researchers have used a mixed-method approach to examine how strategic integration
of project management and operations management can be used to enhance efficiency in large-scale
technical systems. Quantitative analysis to determine the extent of impact of the integration practices on
the operational efficiency was conducted, and qualitative case studies were conducted to explore the
real-life implementation and contextual factors that contributed to the achievement. The mixed-method
design enables the generalizability of the findings and the detailed context in the understanding, which
will guarantee the findings to be both statistically valid and practically relevant to real-life situations.

Data Sources

The sources of data were surveys, case studies, and secondary data based on the organisations that were
involved in the large-scale development of technical systems, especially in high-technological sectors
such as electronics, acrospace, and energy. The survey focused on project managers, as well as on
operations managers with direct experience in the management and coordination of large-scale projects.
Along with the survey, three organisations that have effectively adopted integrated project and operations
management strategies were also surveyed in the form of case studies. These organisations were used to
determine the validity of the findings by collecting secondary data in the form of project reports,
performance metrics, and internal documentation.
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Sampling

The sample of the survey was 120 individuals who belonged to 15 large-scale technical system
development projects. The selection of respondents was done through purposive sampling, whereby the
respondents had extensive experience in project management, as well as in operational management.
The case studies were determined by the fact that the organisations actively used agile project
management and operations management integration in their project implementation. The companies
have been selected because they have been the pioneers in implementing and incorporating these
practices into high-tech settings, and hence they stand as a good target subject of research.

Methods of Analysis

The analysis of the quantitative data collected in the surveys was performed by means of descriptive
statistics, regression analysis, and structural equation modelling (SEM) to verify the relationships
between the agile practices, cross-functional integration, and operational efficiency. The use of
regression analysis was to determine the effect of agile practices on the outcomes of operational
performance, including lead time, reduction of rework, and resource utilisation. The relationships
between the integration components and the performance outcomes were analysed through structural
equation modelling (SEM), which offered a solid framework to analyse complex interactions.

Thematic coding was used to analyse qualitative data of the case studies. Thematic topics were
determined with regard to the issues and advantages of integrating project and operations management
and compared within the three case studies. Also, the secondary data was analysed through the content
analysis that revealed the trends in the decision-making process, the methods of collaboration, and the
performance enhancement in each of the organisations.

Ethical Considerations

The study was done with ethical considerations being carefully taken. All the participants gave informed
consent, and they were made aware of the purpose of the study and their voluntary involvement. To
preserve confidentiality, both the data of the survey and the reports of the case study anonymised
organisational names and certain details of the project. All information was safely stored and could only
be accessed by the research team. To meet the ethical standards of research, the institutional review
board (IRB) gave its ethical approval. In addition, the participants were made aware of their freedom to
drop out of the study at any point without being penalized.

RESULTS
Efficiency Metrics

The combination of project management and operations management helped a great deal in the
efficiency of operations in large-scale technical system development projects. Table 1 details the
significant performance measures in the pre-integration and post-integration of these management
practices.

Table 1. Operational efficiency metrics before and after integration

Metric Before Integration | After Integration | Improvement (%)
Lead Time (weeks) 18 14 22%
On-time Delivery (%) 70% 85% 21%
Rework (%) 12% 8% 33%
Resource Utilisation (%) 65% 80% 23%

The positive effect of project and operations management integration can be seen in the lead time, which
was shortened by 22 days, from 18 to 14 weeks, and the on-time delivery, which rose by 21 days, as
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shown in Table 1. Moreover, there was a drop in the rework by 33 %, and resource utilisation increased
by 23 %, which is an indicator of more operational efficiency after integration.

Integration Effects

Regression analysis was also used to explore the similarities and differences of the impacts of strategic
integration between project and operations management. The findings suggest that the combination of
agile practice in project management and operational optimisation has a strong impact on the operational
performance. The relationship between operational improvements and agile integration has been
visualised in Figure 2.
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Figure 2. Integration effects on operational performance

The regression model established that agile practices have a significant positive impact on the cross-
functional integration (0.42, p = 0.01), which subsequently causes the operational performance to be
improved (0.51, p = 0.001). These results show that enhanced integration is a direct contributor to
effective project implementation and resource management.

Comparative Performance Outcomes

In order to evaluate the comparative effect of the integrated management practices as compared to the
traditional ones, the study made a comparison between key performance outcomes in the organisation
where the integration model was adopted and those that still used the non-integrated project and
operations management.

Market Adaptation Score

Figure 3. Comparative performance outcomes (integrated vs non-integrated management)

Technical Institute Bijeljina, Archives for Technical Sciences. Year XVII — N ° 34 194



Satish, R. et al: Strategic integration of ...... Archives for Technical Sciences 2025, 34(3), 189-197

Figure 3 provides a comparison of the performance of these organisations on the basis of efficiency,
schedule compliance, and cost savings. The comparison demonstrates that the performance of
organisations that implemented integrated management practices was always high in comparison with
the performance of organisations that applied traditional methods of management. Particularly, they
were able to deliver 25 % faster projects, decrease lead times, and 20 % improve schedule adherence,
which guaranteed more on-time projects. These organisations also exhibited a 15 % higher cost
efficiency, i.e., the low operation cost. These results carry on to substantiate the hypothesis that strategic
integration of project and operations management is not only effective in improving the operational
performance but also in boosting market responsiveness.

Ablation Study

To determine the personal contribution of every part of an integration model (agile practices, cross-
functional collaboration, and operational optimisation), an ablation study was implemented to determine
the overall performance results derived. The results of the ablation analysis are provided in Table 2, in
which each of the components was eliminated one after another to determine its effect on efficiency
metrics.

Table 2. Ablation Study of Integration Components

Metric Full Without Agile Without Cross- Without Operational
Integration Practices Functional Optimisation
Collaboration
Lead Time (weeks) 14 16 17 18
On-time Delivery (%) 85% 79% 75% 72%
Rework (%) 8% 10% 12% 15%
Resource Utilisation 80% 72% 70% 67%
(%)

According to Table 2, operational efficiency was significantly affected negatively by the elimination of
agile practices or the cross-functional teamwork, and the lead time (14 weeks to 16 and 17 weeks,
respectively) increased; on-time delivery and resource utilisation declined. The removal of operational
optimisation affected overall performance least, implying that it is very important but complementary.
These findings are indicative of the need to ensure that every constituent of the integration is maintained
to attain maximum efficiency when developing a large-scale system.

Sensitivity Analysis

There was also a sensitivity analysis done to evaluate the strength of the integration model between
different situations, such as the size of the projects, their complexity, and the industries. The findings
indicate that the implementation model is the most successful in high-complexity and large-scale
projects, and the efficiency increase is the greatest in projects that deal with various departments and in
which the stakeholders are of great importance.

DISCUSSION

The outcome of the study demonstrates the high advantages of the concept of merging project
management and operations management in technical systems development on a large scale. The
increase in the lead time, reduction of rework, and utilisation of resources justify the notion that
integration is helping support synergistic effects, which allow organisations to optimize the processes of
operation and the undertaking of projects at the same time. The reported improvement in the on-time
delivery and market responsiveness supports the need to cooperate across functional lines that improve
the level of internal integration as well as the level of external responsiveness that enables firms to
respond faster to market changes and technological upheavals.

As an engineering manager and project leader, the results would offer practical recommendations on
how strategic integration would improve the effectiveness of a project and the efficiency of its
operations. This is evidenced by the better lead time, less rework, and better utilisation of resources that
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come up when project management is combined with operations that have optimised the resource
allocation and increased the level of collaboration [ 15]. In particular, agile behaviours, including iterative
planning and real-time collaboration, lean operations, and cross-functional alignment of teams, are
expected to be prioritised by firms. The managers can incorporate these practices in the organisational
culture, creating more responsive, efficient, and resilient systems. Moreover, this paper recommends that
successful system development requires internal coordination. Organisational structures should have
systems that promote cross-functional teamwork and free flow of communication. Such practices not
only enhance the operational results but also create a culture of continuous improvement, whereby teams
can swiftly respond to the arising challenges or demands in the market [16].

Integration of both project management and operations management works towards improving internal
coordination as silos between departments are eliminated, and there is a more holistic view of the
development of the system [18]. The cross-functional teamwork involving the project manager and
operations manager will help ensure that all the functional areas are geared towards similar objectives
to make decisions quickly and be more flexible. On the external face, this integration aids the market
responsiveness as the organisational structure will be able to respond to the dynamic conditions in the
market more rapidly. Agile practices enable teams to re-prioritise tasks in a short period, change
production schedules, and deal with risks in the supply chain, leading to better customer satisfaction and
competitive advantage [11][12].

Although the study offers useful information, it has a number of limitations, which should be mentioned.
First, the research was based on self-reported information, which can create bias in perception and self-
evaluation. Also, the study was confined to the high-tech industry, and this might not be representative
of the complexity of applying project and operations management in other industries [ 19]. A more varied
range of industries should be considered in future research to confirm the findings in other settings.
Surprisingly, the operational optimisation was found to be a comparatively weakly influencing activity
that affects performance as opposed to agile practices and cross-functional collaboration. This implies
that in those environments that are highly dynamic, agile practices and collaborative structures might
have a greater impact on leading to performance improvement rather than operational efficiency.

Policy Recommendation

On the basis of the findings of the study, research can propose that the industry players should
incorporate project and operations management to promote efficiency and flexibility. Agile principles
such as iterative planning, continuous feedback, and real-time collaboration must be given priority to
facilitate the making of decisions faster and reduce delays. Interdepartmental co-operation should be
integrated throughout all organisational levels to make the departments align. The agile methods should
be supplemented by operational optimisation methods like lean practices and Six Sigma, without
excessively diminishing collaboration. To realise these suggestions, organisations need to form agile
project teams that have project management in addition to operations, use digital collaboration tools to
improve communication and visibility, establish a feedback loop to improve continuously, and invest in
training programs to make sure that the departments understand these practices and succeed in
integrating them into the team.

CONCLUSION & FUTURE WORK

The work makes a contribution to the knowledge of the efficiency of high-scale technical systems
development in the case of strategic integration of project management and operations management.
Through the analysis of the effects of agile practices, cross-functional work, and operational
optimisation, the research shows significant reductions in the lead time, a decrease in rework, and the
use of resources. The point that comes out is that by aligning these two functions of management, the
organisations can increase their internal coordination as well as market responsiveness. The results have
a wider implication for technical science, especially how models of integration of management can be
used to achieve operational excellence in a complex system. Future studies are recommended to
investigate sector-specific integration models, the use of digital tools in collaborating, and longitudinal
studies evaluate the long-term impacts of integration on system performance.
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